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Nanette S. Edwards, Executive Director

July 27, 2020
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JENNY R. PITTMAN
Counsel for ORS

Office of Regulatory Staff
1401 Main Street

Suite 900
Columbia, SC 29201

(803) 737-0800
ORS SC.GOV

VIA ELECTRONIC FILING

Jocelyn G. Boyd, Esquire
Chief Clerk & Administrator
Public Service Commission of South Carolina
101 Executive Center Drive, Suite 100
Columbia, South Carolina 29210

RE: South Carolina Energy Freedom Act (H.3659) Proceeding Initiated Pursuant
to S.C. Code Ann. Section 58-40-20(C): Generic Docket to (1) Investigate and
Determine the Costs and Benefits of the Current Net Energy Metering Program
and (2) Establish a Methodology for Calculating the Value of the Energy
Produced by Customer-Generators
Docket No. 2019-182-E

Dear Ms. Boyd:

Please allow this memorandum to serve as notification that the South Carolina Office of
Regulatory Staff ("ORS") has reviewed the Public Service Commission of South Carolina's
("Commission") Order No. 2020-487 issued on July 15, 2020, regarding Section 58-40-20(C) of
the South Carolina Energy Freedom Act ("Act 62"). The Commission's Order requests that parties
consider and comment on the following proposed procedural schedule by July 27, 2020:

~ Last Day to File a Petition to Intervene: Thursday, September 17, 2020
~ All Interested Persons Direct Testimony Due: Thursday, October 8, 2020
~ All Responses to Direct Testimony Due: Thursday, October 29, 2020
~ Hearing Date: Tuesday, November 17, 2020, at 10:00 a.m.

ORS does not object to the dates proposed by the Commission. However, Order No. 2020-
487 does not provide guidance to the parties on the specific topics to be addressed. ORS will rely
on Section 58-40-20(D) of Act 62 which outlines five (5) topics for Commission evaluation:
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1. the aggregate impact of customer-generators on the electrical utility's long-run marginal
costs of generation, distribution, and transmission;

2. the cost of service implications of customer-generators on other customers within the same
class, including an evaluation of whether customer-generators provide an adequate rate of
return to the electrical utility compared to the otherwise applicable rate class when, for
analytical purposes only, examined as a separate class within a cost of service study;

3. the value of distributed energy resource generation according to the methodology approved
by the commission in Commission Order No. 2015-194;

4. the direct and indirect economic impact of the net energy metering program to the State;
and

5. any other information the commission deems relevant.

If the Commission requires additional information to be provided through testimony, ORS
requests the Commission provide direction as soon as practicable.

In addition, Section 58-40-20(F) of Act 62 mandates the establishment of a solar choice
net metering tariff for customer-generators to go into effect for net metering applications received
after May 31, 2021. It is ORS 's understanding that future utility proceedings in Docket Nos. 2019-
169-E, 2019-170-E, and 2019-177-E would require the establishment of a methodology for
calculating the value of energy produced by customer-generators.

Please feel free to contact

cc: David Butler, Esquire (via E-marl)
Other Parties of Record (via E-mail)


